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UNIVERSITY OF DENVER (COLORADO SEMINARY )
Statement of Financial Position
As of June 30, 2017

Long-term
Assets Operations Plant investment Total
Cash and cash equivalents $ 38,021,783 13,992,425 348,557 52,362,765
Short-term investments 71,332,679 1,000,014 501,387 72,834,080
Accounts receivable, e 24,406,612 — 259,448 24,666,060
Pledges receivable, he 10,407,326 3,612,041 22,499,396 36,518,763
Inventories, prepaid expenses, and other assets 5,903,573 200,000 — 6,103,573
Long-term investmest 500,180 — 749,237,028 749,737,208
Loans to students, net — — 16,219,039 16,219,039
Deposits with bond trustees 156,364,410 156,364,410
Property, plant, and equipment, net of
accumulated depreciation — 643,716,475 — 643,716,475
Total assets $ 150,572,153 818,885,365 789,064,855 1,758,522,373
Liabilities and Net AssetsTotal liabilities 76,120,497 273,925,695 26,634,297
Net assets:
Unrestricted:
Available for operations 8,639,484 7,768,834 — 16,408,318
Designated student loans — — 1,667,943 1,667,943
Designated gain sharing 34,661,752 — — 34,661,752
Board-designated endowment
< — — 249,380,920 249,380,920
Designated plan — 530,055,657 — 530,055,657
Donor advised funds — — 9,977,669 9,977,669
Total unrestricted net assets 43,301,236 537,824,491 261,026,532 842,152,259
Temporarily restricted:
Gifts and distributed endowment income 31,150,420 — — 31,150,420
Plant — 7,135,179 — 7,135,179
Endowments — — 156,781,127 156,781,127
Annuity life income — — 6,021,290 6,021,290
Total temporarily restricted net assets 31,150,420 7,135,179 162,802,417 201,088,016
Permanently restricted:
Endowments — — 327,683,147 327,683,147
Annuity life income — — 8,778,853 8,778,853
Student loans — — 2,139,609 2,139,609
Total permanently restricted net assets — — 338,601,609 338,601,609
Total net assets 74,451,656 544,959,670 762,430,558 1,381,841,884
Commitments and contingencies (notes 8, 9, and 12)
Total liabilities and net assets $ 150,572,153 818,885,365 789,064,855 1,758,522,373






Change in unrestricted net assets:
Revenues and gains (losses):
Tuition and fees
Less institutional scholarships

Less noninstitutional scholarships
Net tuition and fees
Private gifts
Grants and contracts
Endowment income
Other investment income
Net realized and unrealized gains on
endowments
Net realized and unrealized gains (losses) on other
investments
Sales and services of educational activities
Sales and services of auxiliary enterprise
Other sources
Total unrestricted revenues and
gains
Net assets released from restrictions
Net assets reclassified to permanently restricted
Total unrestricted revenues, gains,
and other support
Expenses:
Educational and general:
Instruction
Research
Public service
Academic support
Student services
Institutional support
Total educational and general expenses
Auxiliary enterprises
Total expenses
Transfers among unrestricted net assets
Total expenses and transfers
Increase (decrease) in unrestricted net
assets - before board designated transfers

Board designated transfers of operating margin

UNIVERSITY OF DENVER (COLORADO SEMINARY)
Statement of Activities
Year ended June 30, 2017

Board designated transfers of reserves to quasi-endowment —

Increase (decrease) in unrestricted net
assets

Changes in temporarily restricted net assets:
Private gifts
Endowment income
Other investment income
Net realized and unrealized gains on endowments

Net realized and unrealized gains (losses) on other investments

Net assets released from restrictions
Net assets reclassified to permanently restricted
Actuarial adjustment on annuity obligations
Transfers among temporarily restricted net assets
Increase (decrease) in temporarily
restricted net assets
Changes in permanently restricted net assets:
Private gifts
Net realized and unrealized gains (losses) on
other investments
Net assets reclassified from unrestricted
Net assets reclassified from temporarily restricted
Actuarial adjustment on annuity obligations
Increase in permanently restricted net assets
Change in net assets
Net assets at beginning of year
Net assets at end of year

Designated Total Long-term
Operations unrestricted operations Plant investmert Total
$ 455,148,806 — 455,148,806 — — 455,148,806
144,251,078 — 144,251,078 — — 144,251,078
310,897,728 — 310,897,728 — — 310,897,728
16,031,167 — 16,031,167 — — 16,031,167
294,866,561 — 294,866,561 — — 294,866,561
886,075 — 886,075 80,000 59,236 1,025,311
32,485,143 — 32,485,143 — — 32,485,143
281,174 — 281,174 3,071 229,724 513,969
1,200,247 — 1,200,247 3,636 522,747 1,726,630
7,246,322 — 7,246,322 — 13,538,815 20,785,137
(17,697) — (17,697) (76,761) (472,429) (566,887)
14,545,699 507,596 15,053,295 — — 15,053,295
37,515,111 — 37,515,111 — — 37,515,111
22,153,865 7,659 22,161,524 754,024 — 22,915,548
411,162,500 515,255 411,677,755 763,970 13,878,093 426,319,818
31,486,793 — 31,486,793 12,541,478 419,572 44,447,843
— — — — (3,154,677) (3,154,677)
442,649,293 515,255 443,164,548 13,305,448 11,142,988 467,612,984
156,309,448 57,968 156,367,416 9,429,601 — 165,797,017
13,522,379 1,171 13,523,550 2,065,568 — 15,589,118
10,602,327 — 10,602,327 79,616 — 10,681,943
66,148,722 4,730,885 70,879,607 1,347,997 — 72,227,604
51,996,004 214 51,996,218 3,367,018 — 55,363,236
62,158,537 24,372 62,182,909 1,832,575 — 64,015,484
360,737,417 4,814,610 365,552,027 18,122,375 — 383,674,402
29,478,429 — 29,478,429 7,895,390 — 37,373,819
390,215,846 4,814,610 395,030,456 26,017,765 — 421,048,221
8,571,313 13,132,659 21,703,972 (22,157,688) 453,716 —
398,787,159 17,947,269 416,734,428 3,860,077 453,716 421,048,221
43,862,134 (17,432,014) 26,430,120 9,445,371 10,689,272 46,564,763
(43,362,139) 31,201,128 (12,161,011) 12,161,011 — —
(32,500,000) (32,500,000) (17,500,000) 50,000,000 —
499,995 (18,730,886) (18,230,891) 4,106,382 60,689,272 46,564,763
17,454,877 — 17,454,877 2,735,623 84,470 20,274,970
1,302,191 — 1,302,191 — — 1,302,191
46,303 — 46,303 1,179 — 47,482
18,515,799 — 18,515,799 — 26,644,047 45,159,846
246,851 — 246,851 (184) 111,233 357,900
(31,486,793) — (31,486,793) (12,541,478) (419,572) (44,447,843)
— — — — (67,799) (67,799)
— — — — 768,469 768,469
(1,376,139) — (1,376,139) 101,290 1,274,849 —
4,703,089 — 4,703,089 (9,703,570) 28,395,697 23,395,216
— — — — 11,933,238 11,933,238
— — — — (25,523) (25,523)
— — — — 3,154,677 3,154,677
— — — — 67,799 67,799
— — — — 1,725,378 1,725,378
— — — — 16,855,569 16,855,569
5,203,084 (18,730,886) (13,527,802) (5,597,188) 105,940,538 86,815,548
34,587,796 53,391,662 87,979,458 550,556,858 656,490,020 1,295,026,336
$ 39,790,880 34,660,776 74,451,656 544,959,670 762,430,558 1,381,841,884

See accompanying notes to financial statements.
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UNIVERSITY OF DENVER (COLORADO SEMINARY)
Statements of Cash Flows
Years ended June 30, 2017 and 2016

2017 2016

Cash flows from operating activities:
Change in net assets $ 86,815,548 9,918,503
Adjustments to reconcile change in net assets to net cash
provided by operating activities:

Depreciation of property, plant, and equipment 14,826,480 14,461,435
Disposal of property, plant, and equipment 234,784 111,638
Amortization of premium (846,918) (348,884)
Increase in accounts receivable (4,482,837) (664,435)
Decrease in pledges receivable 1,274,336 4,608,951
(Increase) decrease in inventories, prepaid expenses, and other assets (2,201,562) 80,193
Decrease in accounts payable and accrued liabilities (8,780,215) (6,479,885)
Increase in deferred revenues 2,620,071 963,285
(Decrease) increase in other liabilities 639,629 (36,820)
Actuarial adjustment for annuity obligation (5,144) (975,207)
Contributions of real property and personal property (1,925,000) —
Contributions restricted for long-term investment (12,076,944) (14,985,992)
Interest and dividends for long-term investments (249,230) (210,610)
Net realized and unrealized (gains) and or losses on investments (65,710,473) 25,038,283
Net cash provided by operating activities 10,132,525 31,480,455
Cash flows from investing activities:
Proceeds from sale of investments 763,311,580 437,309,894
Purchases of investments (784,139,893) (403,046,045)
Purchases of property, plant, and equipment (26,776,868) (58,608,870)
Disbursements for Perkins and University loans to students (2,087,921) (2,990,277)
Repayment of Perkins and University loans to students 3,426,115 3,309,774
Increase in deposits with bond trustees (156,364,410) —
Net cash used in investing activities (202,631,397) (24,025,524)
Cash flows from financing activities:
Proceeds from contributions restricted for long-term investment 12,076,944 14,985,992
Interest and dividends restricted for reinvestment 249,230 210,610
Proceeds from bonds payable 156,289,084 —
Payments of bonds payable (6,955,000) (5,655,000)
Decrease in refundable government loan funds, net (77,660) (67,659)
Net cash provided by financing activities 161,582,598 9,473,943
Net increase (decrease) in cash and cash equivalents (30,916,274) 16,928,874
Cash and cash equivalents at beginning of year 83,279,039 66,350,165
Cash and cash equivalents at end of year $ 52,362,765 83,279,039

In fiscal year 2016, the University issued Series 2014A bonds in the amount of $29,075,000 to refund series 2005A bandsiint the
of $28,105,000, and issued 2014B bonds in the amount of $12,500,000 to refund series 2005B bonds in the amount of $12,085,000.

See accompanying notes to financial statements.
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UNIVERSITY OF DENVER (COLORADO SEMINARY)
Notes to Financial Statements
June 30, 2017 and 2016

Long-term investment— Endowment, annuity, and loan activity balances are grouped in this column.
All assets are limited to long-term purposes.

The board retains the authoritydesignate surpluses flimding of designated operations, plant, and
long-term investment activities in subsequent ge&uch designations of activities are reported as
transfers among unrestricted net assets in the statements of activities.

Change in Accounting Principle

In May 2015, the Financial Accounting Standardau8iqdFASB) issued Accounting Standards Update
(ASU) 2015-07, Fair Value Measuremt (Topic 820), Disclosures for Investments in Certain Entities
That Calculate Net Asset Value #hare (or Its Equivalent). Thigodate removes the requirement to
categorize within the fair value hierarchy all invesnts for which fair value is measured using the
net asset value per share practical expedientURheersity adopted ASU 2015-07 in fiscal year 2017
and removed these investments from the levels wittgrfair value hierarchy footnote disclosure (see
Note 3). Retrospectively, the June 30, 2016 dmale amounts have been changed to conform with
the changes adopted in fiscal year 2017.

In April 2015, the Financial Accounting Stamda Board (FASB) issued Accounting Standards
Update (ASU) 2015-03, Interest Imputation of Interest: Simplifying the Presentation of Debt
Issuance Costs. This update requires the reclasgificat debt issuance costs from a deferred asset

to inclusion as a reduction of long-term debt ia 8tatement of Financial Position. The University
adopted ASU 2015-03 in fiscal year 2017. Unamortized debt issuance costs of approximately $1.3
million related to the issuance Series 2017A a0d7B during fiscal year 2017 is reported as a
reduction to long-term debt on June 30, 2017. Thiwdygity had no unamortized debt issuance cost

on June 30, 2016.

Cash and Cash Equivalents

The University controls cash for all activitiéisrough one operating account. The cash balances
represent cash positions for the respective fundgifiCates of deposits, short-term securities, and
deposits with trustees are stated at fair value.

The University considers all liquid investments wotiginal maturities of three months or less, except
those relating to endowments or annuities, to be cash equivalents.

Accounts Receivable

Accounts receivable consist primarily of amounts thom students for tuition, room, board, and fees,
and amounts due to the University under federak steid private grants and contracts. An allowance
for uncollectibility is proviled based on specific review of outstanding balances.

Accounts that are 120 days delinquent are revietwedetermine if they shuld be assigned to an
outside collection agency. If a student has asseiscome, has not made a payment and has not
entered into a repayment agreement with Wiméversity, accounts may be assigned to preselected
collection agencies.

In June of each year, student tuition accounts délinquent balances over 365 days and no payment
activity for the prior 12 months which are deemagtollectible are written off to bad debt reserve.
Holds are placed on written off student accounts whiglvent future registration and the release of
official transcripts and diplomas.

Account receivables are net of allowances for liactible accounts of $1,94300 and $1,491,000 as
of June 30, 2017 and 2016, respectively.
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UNIVERSITY OF DENVER (COLORADO SEMINARY)
Notes to Financial Statements
June 30, 2017 and 2016

Deposits with Bond Trustees

Deposits with bond trustees represents unspamds from the Series 2017A and Series 2017B
proceeds held in cash and U.S. government securities.

Property, Plant, and Equipment

Property, plant, and equipment egdeng a capitalization threshold of $5,000 are carried at cost at the
date of acquisition or fair value at the datelohation in the case of gifts. Depreciation on property,
plant, and equipment is calculated on the straight-line method over the estimated useful lives of the
assets, which range from 3 to 15years for equipment and 10 to 80 years for buildings and
improvements.

The University reports gifts of property, plaahd equipment as unrestricted support unless explicit
donor stipulations specify how the donated assets Imeussed. Gifts of long-lived assets with explicit
restrictions that specify how the assets are to bearsdifts of cash or other assets that must be used
to acquire long-lived assets are reported as restricted support.

Absent explicit donor stipulatiorsbout how long those long-lived assets must be maintained, the
University reports expirations of donor restrictiavisen the donated or acquired long-lived assets are
placed in service.

Donated works of art are considered collectiondeurthe University’s policy. Collections held for
public exhibition and education in furtherance of lpulservice rather than financial gain are not
recorded in the statements of financial position.

Revenue

Unrestricted revenues include those items attrideted the University’s undergraduate programs,
graduate programs, research conducted by acaddapartments, sales and services of educational
activities, and the sales and services of auxil@agvices. Tuition and fee revenue are recognized
ratably over the academic term. Summer school tuiterevenue, and related expenses that are not
earned or incurred as of year-end are deferregnat 30, 2017 and 2016 and recorded as revenue and
expenses in the succeeding fiscal year.

Compensated Absences

Eligible University employees earn paid vacateath month based upon their years of service with

the University. Vacation time accrues and vestp@rionately between July 1 and June 30 of the
current year and employees can carry a maximuafays to the next fiscal year. An accrual has

been made for earned vacation time in the amount of $3,958,000 and $3,905,000 as of June 30, 2017
and 2016, respectively, and is included in accopeysble and accrued liabilities in the accompanying
statements of financial position.

The University has a sick leayan covering substantially all grioyees. The University provides
employees approximately eight hours of paid $ek/e per month depending on employment status.
The University employees’ accumulated unused sekés are carried over to the next year and are
cumulative. Unused sick pay is forfeited by mayees when they cease to be employed by the
University. Therefore, no amouistaccrued for sick leave.

Annuity Obligations

Annuity obligations represent the actuarially defeed present value of future payments due to
beneficiaries under split-interest agreemgptinarily charitable remainder trusts.
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UNIVERSITY OF DENVER (COLORADO SEMINARY)
Notes to Financial Statements
June 30, 2017 and 2016

FASB ASC Topic 820-10Fair Value Measurements and Disclosures

FASB ASC Topic 820-10 establishes a fair value hiesaticht prioritizes the inputs to valuation techniques
used to measure fair value. The hierarchy gives thleesi priority to unadjustl quoted prices in active
markets for identical assets or liabilities (Level #asurement) and the lowest priority to unobservable
inputs (Level 3 measurements). The three leveleefair value hierarchy under FASB ASC Topic 820-10
are as follows:

Level 1 Inputs that reflect unadjusted quoted prices in active markets for identical assets or liabilities
that the University has the abylito access at the measurement date.

Level 2 Inputs other than quoted prices that are observable for the asset or liability either directly or
indirectly, including inputs in markethat are not considered to be active.

Level 3 Inputs that are unobservable and supported by little or no market activity and that are significant
to the fair value of the assets or liabilities.

Inputs are used in applying the various valuatiohneges and broadly refer to the assumptions that market
participants use to make valuation decisions,uiticlg assumptions about risk. Inputs may include price
information, volatility statistics, specific and broackdit data, liquidity statistics, and other factors. A
financial instrument’s level within the fair value hierhy is based on the lowest level of any input that is
significant to the fair value measment. However, the determination of what constitutes “observable”
requires significant judgment by the University. The Ursitgrconsiders observable data to be that market
data, which is readily available, regularly distribubedipdated, reliable and viable, not proprietary, and
provided by independent sources that are actively ieebia the relevant market. The categorization of a
financial instrument within the hierarchy is basedmpwe pricing transparency of the instrument and does
not necessarily correspond to the University’s perceived risk of that instrument.

(@ Investments

Investments whose values are based on quoted matikes in active markets, and are, therefore,
classified within Level 1, include actively listeglobal equities, certain U.S. government and
sovereign obligations, and cdartanoney market securities.

Investments that trade in markets that are not cersidto be active, but are valued based on quoted
market prices, dealer quotations, or alterrefivicing sources supported by observable inputs are
classified within Level 2. These include certairSUgovernment and sovereign obligations, certain
government agency securities, investment gradgocate bonds, certain mortgage products, certain
bank loans and bridge loans, less liquid listed espjitstate, municipal, and provincial obligations,
most physical commodities, and certain loan commitments. As Level 2 investments include positions
that are not traded in active matk and/or are subject to transfer restrictions, valuations may be
adjusted to reflect liquidity and/or nontransfeliy which are generally based on available market
information.

Investments classified within Level 3 have significant unobservable inputs, as they trade infrequently
or not at all. Level 3 instruments include privatgiiéy and real estate investments, certain bank loans
and bridge loans, less liquid corporate debt sges (including distressed debt instruments),
collateralized debt obligations, investments imentfunds, and less liquid mortgage securities (backed

by either commercial or residential real estate).

The classification of investments in the fair valuednieiny is not necessarily an indication of the risks,
liquidity, or degree of difficulty in estimating the fair value of each investment’s underlying assets and
liabilities.
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UNIVERSITY OF DENVER (COLORADO SEMINARY)
Notes to Financial Statements
June 30, 2017 and 2016

Fair Value Hierarchy Table

The following tables summarize the University’®oghand long-term investments in the fair value

hierarchy as of June 30, 2017 and 2016, as welbaglity of the investments. Certain investments

that are measured at fair value using the net asist par share (or its equivalent) practical expedient
have not been categorized in the fair value higrarThe fair value amounts presented in this table
are intended to permit reconciliation of the fair \eahierarchy to the short-term investments and long-
term investments amounts presented in the statement of position.

Deposits with bond trustees represents unspamds from the Series 2017A and Series 2017B
proceeds held in cash and U.S. government secuagieiscussed in Note 1(i). Fair value of U.S.
government securities held as Deposits with bondeesss the unadjusted quoted market price of the
securities. Deposits with bond trustees are categoagddvel 1 investments, however they are not
included in the fair value hierarchy table. The failue amounts presented in the fair value hierarchy
table are intended to permit reconditia of the fair value hierarchip the short-term and long-term
investments presented in the Statement of Financial Position.
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UNIVERSITY OF DENVER (COLORADO SEMINARY)
Notes to Financial Statements
June 30, 2017 and 2016

The remaining portion of the donor-restricted fund thatot classified as permanently restricted net
assets is classified as tempdyarestricted net assets until those amounts are appropriated for
expenditure by the University in a manner consistgth the standard of prudence prescribed by the
Act. In accordance with the Acthe University considers ¢hfollowing factors in making
determination to appropriate or accumulate donor-restricted endowment funds:

1.  The duration and the preservation of the fund

The purposes of the University ahe donor-restricted endowment fund
General econoim conditions

The possible effect of inflation and deflation

The expected total return from imge and the appreciation of investments

Other resources of the University

N oo g M w DN

The investment policies of the University

Net assets comprising true endowments funds and fdesignated by the board of trustees to function
as endowments were as follows at June 30:

Temporarily ~ Permanently

Unrestricted restricted restricted Total
June 30, 2017:
Board-designated
endowment funds $ 249,380,920 — — 249,380,920
Donor-restricted
endowment funds — 156,781,127 327,683,147 484,464,274

$ 249,380,920 156,781,127 327,683,147 733,845,194

Temporarily ~ Permanently

Unrestricted restricted restricted Total
June 30, 2016:
Board-designated
endowment funds $ 189,625,647 — — 189,625,647
Donor-restricted
endowment funds — 128,656,364 310,237,094 438,893,458

$ 189,625,647 128,656,364 310,237,094 628,519,105

The changes in endowment net assets for thes ygated June 30, 2017 and 2016 are as follows:
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Cluster Federal Granting Agency

UNIVERSITY OF DENVER (COLORADO SEMINARY)
Schedule of Expenditures of Federal Awards

June 30, 2017

Program Title

Passed
CFDA Through to
Number Pass-Through Entity Subrecipients

Expenditures

NON-CLUSTERED PROGRAMS:

Dept of Agriculture
Total Department of Agriculture

Dept of the Interior
Total Department of the Interior

Dept of the Treasury
Total Department of the Treasury

US Office of Personnel Management
Total US Office of Personnel Management

Total Non-Clustered Programs

RESEARCH AND DEVELOPMENT CLUSTER:
National Institutes of Standards & Technology

Child and Adult Care Food Program

Native American Graves Protection and Repatriation Act

Low-Income Taxpayer Clinic

Intergovernmental Personnel Act (IPA) Mobility Program

Measurement and Engineering Research and Standards

Total National Institutes of Standards & Technology

Dept of Defense
Dept of Defense
Dept of Defense

Dept of Defense
Dept of Defense
Dept of Defense
Total Department of Defense

Dept of Housing and Urban Development

Military Medical Research and Development
Military Medical Research and Development
Basic Scientific Research

Basic Scientific Research

Basic Scientific Research
Mathematical Sciences Grants Program

Demolition and Revitalization of Severely Distressed Public Housing

Total Department of Housing and Urban Development

Dept of the Interior
Total Department of the Interior

Dept of Justice
Dept of Justice

Dept of Justice
Dept of Justice
Dept of Justice
Total Department of Justice

Research and Data Collection

Justice Research, Development and Evaluation
Justice Research, Development and Evaluation

Justice Research, Development and Evaluation

Criminal Justice Research and Development Graduate Research Fellowships

Crime Victim Assistance/Discretionary Grants

Colorado Dept of Public Health and

10.558Environment $ 107,685
- 107,685
15.922 - 38,170
- 38,170
21.008 - 101,285
- 101,285
27.011 - 18,738
- 18,738
- 265,878
11.609 - 26
- 26
University of Texas Health Science
12.42CQenter - San Antonio - 6,681
12.420 University of Colorado Denver - 11,043
12.431 - 540,261
Center for Forensic Science Research
12.431and Education ) 90,686
12.431 University of Texas-Austin - (1,440)
12.901 - 18,176
- 665,407
14.866 Denver Hbastyg Au - 1,509
- 1,509
15.808 - 9,203
- 9,203
16.560 56,300 330,343
16.560 RAND Corporation 5,969 189,837
Center for Forensic Science Research
16.580d Education - 21,092
16.562 43,783
16.582 Rocky Mountain Victim Law Center - 59,070
62,269 644,125

See accompanying notes to Schedule of Expenditures of Federal Awards.
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UNIVERSITY OF DENVER (COLORADO SEMINARY)
Schedule of Expenditures of Federal Awards

June 30, 2017

Passed
CFDA Through to
Cluster Federal Granting Agency Program Title Number Pass-Through Entity Subrecipients Expenditures
Dept of Health and Human Services Chafee Foster Care Independence Program 93.674 University of Southern Maine - 2,361
Dept of Health and Human Services Diabetes, Digestive, and Kidney Diseases Extramural Research 93.847 - 68,266
Extramural Research Programs in the Neurosciences and Neurological
Dept of Health and Human Services Disorders 93.853 - 255
Extramural Research Programs in the Neurosciences and Neurological Immunology and Transplantation
Dept of Health and Human Services Disorders 93.855 Research - 177,223
Dept of Health and Human Services Biomedical Research and Research Training 93.859 - 455,262
Dept of Health and Human Services Child Health and Human Development Extramural Research 93.865 25,326 739,267
Dept of Health and Human Services Child Health and Human Development Extramural Research 93.865 Center for Policy Research - 19,560
Dept of Health and Human Services Child Health and Human Development Extramural Research 93.865 Univ of California - 133,801
University of California at Los
Dept of Health and Human Services Child Health and Human Development Extramural Research 9Ragsles - 70,810
Dept of Health and Human Services Child Health and Human Development Extramural Research 93.865 University of California/lrvine - 3
Dept of Health and Human Services Child Health and Human Development Extramural Research 93.865 University of Colorado/Boulder 80 49,5 244,612
University of Colorado-Colorado
Dept of Health and Human Services Child Health and Human Development Extramural Research 93p6Hgs - 79,619
Dept of Health and Human Services Aging Research 93.866 - 544,884
Dept of Health and Human Services Aging Research 93.866 Beth Isreal Deaconess Medical Center - 27,175
Total Department of Health and Human Services 3,331,608 11,204,685
Corporation for National and Community Service Social Innovation Fund 94.019 Mile High United Way - 39,141
Total Corporation for National and Community Service - 39,141
US Agency for International Development (USAID) USAID Foreign Assistance for Programs Overseas 98.001 Institute of Interdatatiah E - 52,016
Total US Agency for International Development (USAID) - 52,016
Total Research and Development Cluster 3,817,067 18,310,489
STUDENT FINANCIAL ASSISTANCE CLUSTER:
Dept of Education Federal Supplemental Education Opportunity Grant Program 84.007 - 663,941
Dept of Education Federal Work Study Program 84.033 - 1,522,804
Dept of Education Federal Perkins Loan Program 84.038 - 20,054,550
Dept of Education Federal Pell Grant Program 84.063 - 3,702,379
Dept of Education Federal Direct Student Loan Program 84.268 - 136,933,557
Teacher Education Assistance for College and Higher Education (TEACH)
Dept of Education Grants 84.379 ) 222,369
Total Department of Education - 163,099,600
Total Student Financial Assistance Cluster - 163,099,600
Total Federal Awards $ 3,817,067 $ 181,675,967

See accompanying notes to Schedule of Expenditures of Federal Awards.
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UNIVERSITY OF DENVER (COLORADO SEMINARY)
Notes to the Schedule of Expenditures of Federal Awards
June 30, 2017

NOTE 1 BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal
award activity of the University of Denver (Colorado Seminary) (the University) under programs of the
federal government for the year ended June 30, 2017. The information in this Schedule is presented in
accordance with the requirements of 2 CFR Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule
presents only a selected portion of the operations of the University, it is not intended to and does not
present the financial position, changes in net assets, or cash flows of the University.

NOTE 2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein
certain types of expenditures are not allowable or are limited as to reimbursement. Negative amounts
shown on the Schedule, if any, represent adjustments or credits made in the normal course of business
to amounts reported as expenditures in prior years.

NOTE 3 INDIRECT COST RATE

The University has elected not to use the 10-percent de minimis indirect cost rate allowed under the
Uniform Guidance.

NOTE 4 FEDERAL STUDENT LOAN PROGRAMS

The federal student loan program listed subsequently is administered directly by the University, and
balances and transactions relating to this program is included in the University's basic financial
statements. Loans outstanding at the beginning of the year and loans made during the year are
included in the federal expenditures presented in the Schedule. The balance of loans outstanding at
June 30, 2017 consists of:

Program Title CFDA Number Amount Outstanding
Federal Perkins Loans 84.038 $ 16,626,359
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Board of Trustees
University of Denver

Compliance and Other Matters

As part of obtaining reasonable assurance about whether University of Denver's financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, nhoncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

The University’s Response to Findings

The University’s response to the finding identified in our audit is described in the accompanying
schedule of findings and questioned costs. The University’s response was not subjected to the auditing
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on
it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the result of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

a

CliftonLarsonAllen LLP

Greenwood Village, Colorado
November 14, 2017
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE FOR EACH MAJOR
FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

Board of Trustees
University of Denver
Denver, Colorado

Report on Compliance for Each Major Federal Program

We have audited the University of Denver's (Colorado Seminary) compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and
material effect on the University of Denver's major federal program for the year ended June 30, 2017.
The University of Denver's major federal program is identified in the summary of auditors’ results
section of the accompanying schedule of findings and questioned costs.

Management’s Responsibility

Management is responsible for compliance with the requirements of federal statutes regulations, and
the terms and conditions of its federal awards applicable to its federal programs.

Auditors’ Responsibility

Our responsibility is to express an opinion on compliance for the University of Denver’'s major federal
program based on our audit of the types of compliance requirements referred to above. We conducted
our audit of compliance in accordance with auditing standards generally accepted in the United States
of America; the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform Guidance
require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a test basis,
evidence about the University of Denver's compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for the major

federal program. However, our audit does not provide a legal determination of the University of
Denver’'s compliance.
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Board of Trustees
University of Denver

University of Denver’s response to the internal control over compliance finding identified in our audit is
described in the accompanying schedule of findings and questioned costs. University of Denver's
response was not subjected to the auditing procedures applied in the audit of compliance and,
accordingly, we express no opinion on the response.

The purpose of this report on internal control over compliance is solely to describe the scope of our

testing of internal control over compliance and the results of that testing based on the requirements of
the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.

a

CliftonLarsonAllen LLP

Greenwood Village, Colorado
November 14, 2017
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UNIVERSITY OF DENVER (COLORADO SEMINARY)
Schedule of Findings and Questioned Costs
Year ended June 30, 2017

Recommendation: The University should ensure proper access rights within its information technology
system so that no one person has the ability to process all phases of a transaction. If a violation of
access rights is deemed necessary by the University, the University should implement a detective
control to notify management when individuals unilaterally move transactions through an entire
transaction cycle so that the transactions can be reviewed further ensure propriety. In addition, the
University should implement a process to periodically review banner access rights to ensure that newly
assigned access rights do not unintentionally lead to a lack of segregation of duties within the system.

Views of responsible officials:  There is no disagreement with this audit finding.
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UNIVERSITY OF DENVER (COLORADO SEMINARY)
Schedule of Findings and Questioned Costs
Year ended June 30, 2017

Section Ill — Findings and Questioned Costs — Major Federal Programs

2017-002: Enrollment Reporting

Federal Agency: Department of Education

Federal Program: Student Financial Aid Cluster

CFDA Numbers: 84.063 — Federal Pell Grant Program
84.268 — Federal Direct Student Loans

Award Period: 7/1/2016 — 6/30/2017

Type of Finding:

x Compliance, Other Matter, Significant Deficiency in Internal Control over Compliance

Criteria or specific requirement:  The Code of Federal Regulations, 34 CFR 685.309 requires that
enrollment status changes for students be reported to the National Student Loan Data System (NSLDS)
within 30 days or within 60 days if the student with the status change will be reported on a scheduled
transmission within 60 days of the change in status. Regulations require the status include an accurate
effective date. In addition, regulations require that an institution make necessary corrections and return
the records within 10 days for any roster files that don't pass the NSLDS enrollment reporting edits.

Condition: During our testing of the Direct Loan and Pell Grant programs, we selected a sample of
students to test for timeliness of reporting student status changes to the NSLDS.

We noted, during our testing, that 1 out of the 40 students was not timely reported as enrolled at the
University to NSLDS within the time frame of 30 days due to an error in the student’s personal
information submitted.

Questioned Costs: None.

Context: Out of a sample of 40 student selected for testing for the requirement noted above, we noted
one exception as described above.

Cause: The reporting error was not corrected in a timely manner due to the employee responsible for
monitoring NSLDS data submission being intermittently out on leave. There was not a secondary
control in place to monitor and correct reporting errors.

Effect: The NSLDS system was not updated with the student’s enroliment information. Enrollment
information is used to determine if borrowers are eligible for in-school deferment and when borrowers
enter repayment status on their loans. Enroliment information is also used to monitor transfer students’
financial aid history to prevent over-awarding of federal funds to students who transfer to another
institution. Reporting improper enrollment information to the NSLDS could lead to improper in-school
deferment status, repayment status or over-awarding of federal funds to transfer students. In addition,
the University was not in compliance with the regulations described above.

Recommendation: We recommend that the University revise its procedures for monitoring and
correcting NSLDS data submission errors to prevent reporting errors due to unforeseen employee
absences.

Views of responsible officials:  There is no disagreement with this audit finding.
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