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2.
3.

4.

University's strategic plan;

setting risk tolerances and controls;

approving allocation of assets;

appointing and evaluating the Investment Office; and

reporting to the Board periodically the results of the investment
program.

The Committee will meet at least three (3) times per year.

The Committee shall consist of not fewer than four (4) members, a majority
of whom shall be Trustees.

A quorum of the Committee is defined as a majority of members of the
Committee.
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B. Investment Office

1.

2.

The Investment Office is charged with the responsibility for developing,
implementing, and administering this Policy Statement. In doing so, it will
assist in the attainment of the stated objectives while complying with all
Investment Policy guidelines and standards.

The Investment Office will serve as the primary contact for all investment
managers and the custodian.

C. Standard of Care

1.

2.

In exercising its responsibilities, the Committee and Investment Office will
act in good faith and with the care an ordinarily prudent person in a like
position would exercise under similar circumstances.

A person with special skills or expertise, or selected in reliance upon his
or her representation that he or she has special skills or expertise, will use
those skills or that expertise in managing and investing institutional funds.

D. Standards for Prudent Investing

1.

In investing and managing the Endowment, the Committee will consider
both the purposes of the University and the purpose of any specific
institutional fund.

Management and investment decisions about an individual asset will be
made not in isolation but rather in the context of the Endowment as a whole
and as part of an overall investment strategy having risk and return
objectives reasonably suited to the University.

In managing the Endowment, the Committee will incur only those costs
that are appropriate and reasonable in relation to the Endowment or any
specific institutional fund, the purposes of the University, and the skills
available to the University, and use reasonable efforts to verify facts
relevant to the management and investments of the Endowment or any
specific institutional fund.

Except as the donor's gift instrument otherwise requires, the following
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factors must be considered by the Investment Office, if relevant, in
managing and investing the Endowment, including any specific
institutional funds:

a.
b.
C.

d.

general economic conditions;

the possible effect of inflation or deflation;

the expected tax consequences, if any, of investment decisions or
strategies;

the role that each investment or course of action plays within the
University's overall Endowment portfolio;

the expected total return from income and the appreciation of
investments;

other resources of the University;

. the needs of the University and a given institutional fund to make

distributions and to preserve capital; and

. an asset's special relationship or special value, if any, to the purpose

of the University.

E. Return Objective

The Endowment will be managed solely to maximize annualized returns net of
all costs over rolling ten (10)-year periods while adhering to the University's
stated risk parameters.

The University and its investment advisors do not make investment decisions
based solely on political, geopolitical, environmental, social, or governance
factors.

F. Risk Considerations

1. The Endowment will be deployed in a manner that seeks to avoid 25% or
greater peak-to-trough declines in inflation-adjusted unit value.

2. The Endowment will be structured to avoid annualized shortfalls exceeding
3%, relative to the mean return of endowments with greater than $1 billion
in assets reporting to NACUBO, over rolling 10- year periods.

G. Liquidity

1. Under normal circumstances, at least 30% of the Endowment's assets are
intended to be held in vehicles utilizing lockups of twelve (12) months or
shorter.

2. As a general rule, at least 50% of the Endowment's total assets are
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Endowment.

3. Under normal circumstances, private partnership NAV plus private
partnership unfunded capital commitments will not exceed 75% of the
Endowment's market value.

H. Strategies
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investment advisor consider investment holdings and strategies as proprietary
and confidential.

DEFINITIONS

A. iINACUBOO means the National Association of College and University Business
Officers.

B. AINAV0O means 3QHW asset YDIXH™ NAV is calculated by adding the value of all of

50f5



